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3y C | MAY 15 205
SECURITIES AND EXCHANGE COMMISSIGN ., 1% J

ARCRIVED BUBIECT TO RBVIEW OF

FORM AND JUNTENTS

SEC FORM 17-Q /
RITIES

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECUL
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarterly period ended March 31, 2015

2. Commission identification number 93269-A

3. BIR Tax Identification No. 000-361-376-000

4. Exact name of issuer as specified in its charter

ROBINSONS LAND CORPORATION

5. Province, country or other jurisdiction of incorporation or organization
MANILA, PHILIPPINES

6. Industry Classification Code: (SEC Use Only)

7. Address of issuer's principal office Postal Code

Level 2, Galleria Corporate Center, EDSA corner Ortigas Avenue, Quezon
City, Metro Manila

8. Issuer's telephone number, including area code
397-1888
9. Former name, former address and former fiscal year, il changed since last report

Not applicable

10.Securities registered pursuant to Sections 8 and 12 of the Code, or Sections 4 and § of the
RSA

Title of each Class Number of shares of common
stock outstanding

Common 4,093.830,685 shares
Registered bonds payable £12.000,000,000




11. Are any or all of the securities listed ontac® Exchange?
Yes [/] No [ ]
If yes, state the name of such Stock Exchangelandlass/es of securities listed therein:

PHILIPPINE STOCK EXCHANGE COMMON STOCK

12. Indicate by check mark whether the registrant:

(a) has filed all reports required to be filed by Sewtil7 of the Code and SRC Rule
17 thereunder or Sections 11 of the RSA and RSA Rala)-1 thereunder, and
Sections 26 and 141 of the Corporation Code of Rhdippines, during the
preceding twelve (12) months (or for such shorteriqu the registrant was
required to file such reports)

Yes [/] No [ ]
(b) has been subject to such filing requiremémtshe past ninety (90) days.
Yes [/] No [ ]
PART I--FINANCIAL INFORMATION
Item 1. Financial Statements.
Financial Statements and, if applicable, Pro FoFimancial Statements meeting the
requirements of SRC Rule 68, Form and Contentmdifigial Statements, shall be furnished

as specified thereirgee Exhibit 1l

Item 2. Management's Discussion and Analysis of Famcial Condition and Results of
Operations.

See Exhibit |

PART II--OTHER INFORMATION

The Company’s retained earnings include accumulegedty in undistributed net earnings of
investee companies and affiliates amounting to4Rillion as of March 31, 2015 and

B699 million as of September 30, 2014. This amauios B17.0 billion of retained earnings
appropriated for expansion, are not available feideénd declaration.
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ROBINSONS LAND CORPORATION
2nd Quarter FY 2015 PERFORMANCE

|. Consolidated Operations

Consolidated net income attributable to equity bdcbf Parent Company for the period
ended March 31 amounted to B2,796.7 million, ug®9%. EBIT and EBITDA rose by
16.7% and 16.8% to B3,680.6 million and B5,1®dillion, respectively, for the six months
ended March 31, 2015.

Total real estate revenues were up by 14.7% t69R8l million against last year's B7,667.4
million, while hotel revenues amounted to B886illian. Detailed analyses of the various
segments are presented in the succeeding paragraphs

Real estate cost went up by 13.1% to BR3,906.%omitlue to higher cost of rental service
brought about by higher depreciation, among othdotel expenses are up by 5.9% to R644.3
million due to the expenses of the new hotels. Gdraad administrative expenses went up
by 16.7% to B1,448.4 million because of higher cossions, and advertising, among others.

Il. Segment Operations

The Commercial Centers Division contributed 46984r451.2 million of the Company’s
gross revenues, posting a 11.6% growth. The seserst malls contributed to the growth
while most provincial malls also posted decent dlhoww rental revenues. Amusement
revenue went up by 25.1% to B724.4 million. Theifdon’s EBIT and EBITDA have shown
positive variances of 7.5% from B1,756.8 milli@m® period last year to B1,888.3 million
this year and 10.1% from R2,760.9 million sameqoklast year to B3,040.1 million this year,
respectively.

RLC’s Residential Division contributed 35% or BE&)37 million of the Company’s revenues,
a growth of 13.6% versus last year's B2,948.4ionilllts EBIT and EBITDA increased by
21.3% to B853.6 million and by 21.1% to R870.8iom, respectively.

The Office Buildings Division contributed 10% o0®®.2 million of the Company’s
revenues, up by 36.0% from last year’'s B728.8anillISuch growth is largely due to the new
office buildings Cyberscape Alpha and Beta. Albe, ¢ight existing office buildings posted
growth in rental revenues averaging 7.1%. EBIT BBHTDA increased by 36.4% to

B696.2 million and 35.8% to B953.3 million, respeely.

The Hotels Division contributed 9% or B886.7 roiflito the Company’s revenues, up by
12.0%. The division posted a chain-wide occupaaty of 69%. The Division’s EBIT and
EBITDA showed positive variance of 32.1% from Ilgsar's B183.6 million to B242.4
million this year and 23.6% from B265.1 milliomsaperiod last year to B327.8 million this
year, respectively, due to the new Go Hotels lldBo Hotels Ortigas and Summit Magnolia
Hotel, among others.



[ll. Financial Resources and Liquidity

Cash and Cash Equivalents increased to B8.4rbdlie to the issuance of bonds payable.
Subdivision Land and Condominium and Residentiatdslightly decreased by 2.1% to
B14.9 billion. Receivables (current and non-cujrenup by 7.0% to B7.2 billion due to
higher volume of buyers meeting the equity requaetmeeded for revenue recognition.
Accounts payable and accrued expenses are up B%16.B6.5 billion due to higher level of
expenditures. Deposits and Other Liabilities (cotrnd non-current) increased by 6.8% to
B7.4 billion due to additional tenants’ deposikort-term loans decreased by B5.5 billion to
R2.6 billion due to payments of short-term bardnk

As of March 31, 2015, total assets of the Compaogdsat B95.9 billion while total equity
amounted to B55.4 billion.

RLC'’s financial position remains solid, with a débtequity ratio of 0.44:1 as of

March 31, 2015 and 0.34:1 as of September 30, Z2D4gh stood at B8.4 billion and B1.1
billion as of March 31, 2015 and September 30, 20dgpectively. Current ratio stood at
2.57:1 from last year’s 1.41:1. Earnings per shar¢he first six months amounted to R0.68
per share. Net book value excluding minority inééie consolidated subsidiary stood at
P13.49 per share as of March 31, 2015 comparBd 281 per share as of September 30,
2014.



ROBINSONS LAND CORPORATION AND SUBSIDIARIES

Unaudited Consolidated Financial Statements

March 31, 2015 and for the Six months Ended March 31, 2015 and 2014
(With Comparative Audited Consolidated

Statement of Financial Position as of September 30, 2014)
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ROBINSONS LAND CORPORATION AND SUBSIDIARIES

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF

FINANCIAL POSITION

March 31, 2015 September 30, 2014

(Unaudited)

(Audited)

ASSETS

Current Assets

Cash and cash equivalents (Note 6)

Receivables (Note 7)

Subdivision land, condominium and residential
units for sale (Note 8)

Other current assets (Note 9)

P8,421,830,597
4,271,037,757

14,854,760,031
3,377,163,053

P1,054,955,189
3,983,874,197

15,174,707,862
3,157,760,954

Total Current Assets

30,924,791,438

23,371,298,202

Noncurrent Assets

Noncurrent receivable (Note 7)
Investment properties (Note 10)
Property and equipment (Note 11)
Other noncurrent assets (Note 12)

2,900,235,012
57,169,699,831
3,447,139,641
1,409,965,957

2,715,423,991
54,855,468,262
3,121,744,886
1,305,479,943

Total Noncurrent Assets

64,927,040,441

61,998,117,082

P95,851,831,879

P85,369,415,284

LIABILITIES AND EQUITY

Current Liabilities

Short-term loans (Note 15)

Accounts payable and accrued expenses (Note 13)
Deposits and other liabilities (Note 14)

P2,598,168,000
6,515,177,367
2,848,247,754

P8,101,450,000
5,883,670,825
2,601,624,799

Total Current Liabilities

11,961,593,121

16,586,745,624

Noncurrent Liabilities

Loans payable (Note 15)

Deferred tax liabilities - net

Deposits and other noncurrent liabilities (Note 16)

21,817,513,217
2,164,296,424
4,540,411,306

9,920,301,468
1,974,212,221
4,318,054,882

Total Noncurrent Liabilities

28,522,220,947

16,212,568,571

Total Liabilities

40,483,814,068

32,799,314,195

Equity

Equity attributable to equity holders of the Pat@mpany

Capital stock (Note 17)
Additional paid-in capital
Other equity reserve (Note 1)
Other comprehensive loss
Retained earnings (Note 18)
Unappropriated
Appropriated
Treasury stock (17,698,000 shares) (Note 17)

4,111,528,685
20,392,532,781
(87,597,873)
(73,626,667)

14,112,753,557
17,000,000,000
(221,834,657)

4,111,528,685
20,392,532,781
(87,597,873)
(73,626,667)

11,316,048,848
17,000,000,000
(221,834,657)

Non-controlling interest in consolidated subsidiaries

55,233,755,826
134,261,985

52,437,051,117
133,049,972

55,368,017,811

52,570,101,089

P95,851,831,879

P85,369,415,284

See accompanying Notes to Unaudited Interim Congelidginancial Statements.
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ROBINSONS LAND CORPORATION AND SUBSIDIARIES

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF
COMPREHENSIVE INCOME

For the Period January to March

For the Period Octder to March

2015

2014

2015

2014

REVENUES

Real Estate Operations
Rental income

Real estate sales

P2,257,418,282
1,614,325,271

R1,985,864,361
1,208,421,893

P4,467,393,246
3,241,752,198

B3,929,401,261
2,831,705,835

Amusement income 378,050,129 301,797,894 724,424,685 578,955,660
Others 200,253,175 186,460,736 359,498,857 327,360,235

4,450,046,857 3,682,544,884 8,793,068,986 7,667,422,991
Hotel Operations 439,734,270 390,428,220 886,674,796 791,664,796

4,889,781,127

4,072,973,104

9,679,743,782

8,459,087,787

COSTS
Real Estate Operations

Cost of rental services 782,568,441 723,152,719 1,618,680,481 1,383,081,224
Cost of real estate sales 881,490,600 698,162,109 1,739,769,484 1,584,526,946
Cost of amusement services 170,445,808 135,561,181 328,140,576 265,869,917
Others 126,288,639 68,074,524 219,876,748 221,541,780

1,960,793,488 1,624,950,533 3,906,467,289 3,455,019,867
Hotel operations 330,805,819 302,768,241 644,259,181 608,104,416

2,291,599,307

1,927,718,774

4,550,726,470

4,063,124,283

GENERAL AND ADMINISTRATIVE
EXPENSES

2,598,181,820

746,564,030

2,145,254,330

688,479,729

5,129,017,312

1,448,447,546

4,395,963,504

1,241,218,813

OPERATING INCOME

1,851,617,790

1,456,774,601

3,680,569,766

3,154,744,691

OTHER INCOME (LOSSES)

Interest income 12,701,134 1,558,014 17,435,303 6,671,991
Typhoon and fire losses (Note 23) - 100,417,600 - (215,449,651)
Interest expense - (24,891,830) — (37,241,624)

12,701,134 77,083,784 17,435,303 (246,019,284)
INCOME BEFORE INCOME TAX 1,864,318,924 1,533,858,385 3,698,005,069 2,908,725,407
PROVISION FOR INCOME TAX 464,656,671 327,433,832 900,088,347 671,237,375

NET INCOME

OTHER COMPREHENSIVE
INCOME

1,399,662,253

1,206,424,553

2,797,916,722

2,237,488,032

TOTAL COMPREHENSIVE
INCOME

P1,399,662,253

P1,206,424,553

B2,797,916,722

P2,237,488,032

Net Income Attributable t

Equity holders of Parent Company B1,398,535,680

Non-controlling interest in
consolidated subsidiaries

1,126,573

P1,205,034,793

1,389,760

P2,796,704,709

1,212,013

P2,237,295,995

192,037

P1,399,662,253

P1,206,424,553

B2,797,916,722

P2,237,488,032

Basic/Diluted Earnings Per Share
(Note 20)

RP0.34

R0.29

P0.68

P0.55

See accompanying Notes to Unaudited Interim Congelidginancial Statements.



ROBINSONS LAND CORPORATION AND SUBSIDIARIES

UNAUDITED CONSOLIDATED STATEMENTS OF CHANGES IN EQU ITY
FOR THE PERIOD ENDED MARCH 31, 2015 AND 2014

Attributable to Equity Holders of the Parent Company

Attributable
to Non-
controlling
Other Equity Other Unappropriated Appropriated Interest in
Additional Paid-  Treasury Stock Reserve  Comprehensive Retained Earnings Retained  Consolidated
Capital Stock in Capital (Note 17) (Note 1) Loss (Note 3) (Note 18) Earnings Subsidiaries Total Equity
As of October 1, 2014 P4,111,528,685 P20,392,382, (P221,834,657) (P87,597,873) (R73,626,667) =11,816,048,848 P17,000,000,000 P133,049,972 ,592101,089
Total comprehensive income for
the period — — — — — 2,796,704,709 — 1,212,013 2,996,722
Balances as of March 31, 2015 P4,111,528,685 B2Q,532,781 (B221,834,657) (B87,597,873) (BB ME) P14,112,753,557 P17,000,000,000 P1349351, PB55,368,017,811
As of October 1, 2013 B4,111,528,685 BR20,392/®32, (R221,834,657) (B87,597,873) B— B13,864946 R11,200,000,000 P135,163,483 B49,394,789,02
Total comprehensive income for the
period — — — — — 2,237,295,995 — 192,037 2,237,488,032
Balances as of March 31, 2014 P4,111,528,685 382(532,781 (B221,834,657) (B87,597,873) BP- 6,182,272,599 P11,200,000,000 P135,355,520 B3257,055
See accompanying Notes to Unaudited Interim Cattesigddl Financial Statements.
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ROBINSONS LAND CORPORATION AND SUBSIDIARIES

UNAUDITED INTERIM CONSOLIDATED STATEMENTS OF CASH F LOWS

FOR THE SIX MONTHS ENDED MARCH 31

2015

2014

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation and amortization
Loss on retirement of investment properties ammgp@rty and

P3,698,005,069

1,511,152,385

P2,908,725,407

1,292,036,567

equipment — 215,449,651
Interest expense on loans payable - 37,241,624
Interest income (17,435,303) (6,671,991)

Operating income before working capital changes

Decrease (increase) in:
Receivables — trade
Subdivision land, condominium and residentiatsifor sale
Prepaid expenses and value-added input tax
Other current assets

Increase in:
Accounts payable and accrued expenses and other

noncurrent liabilities

Customers’ deposits

5,191,722,151

(468,596,382)
319,947,831
136,376,404

9,599,477

412,141,705
394,141,652

4,446,781,258

(958,624,673)
(1,635,593,238)
124,122,279
627,237,975

1,117,601,439
188,116,987

Cash generated from operations
Income tax paid

5,995,332,838
(552,004,906)

3,909,642,027
(978,702,955)

Net cash flows provided by operating activi

5,443,327,932

2,930,939,072

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received
Proceeds from insurance claims
Decrease (increase) in:
Advances to lot owners
Receivables from affiliated companies
Advances to suppliers and contractors
Other noncurrent assets
Acquisitions of:
Investment properties (inclusive of capitalizedrbwing cost)
Property and equipment

14,772,843

155,907,706
(715,739)
(590,874,813)
(55,759,983)

(3,735,197,428)
(385,782,109)

6,696,967
100,417,600

(619,948,089)
(66,496)
18,407,893
(78,473,643)

(4,090,744,658)
(317,603,171)

Net cash flows used in investing activi

(4,597,649,523)

(4,981,313,597)

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from bond issuance

Availment of short-term loans

Payment of short-term loans

Payment of debt issue cost

Increase in payable to affiliated companies andérdihbilities
Interest paid

Payments of cash dividends

12,000,000,000
2,598,168,000
(8,101,450,000)
(111,724,327)
65,619,514
69,323,297
1,260,515

1,832,650,000

101,498,003
(36,802,986)
(10,404)

Net cash flows provided by financing activii

6,521,196,999

1,897,334,613

NET INCREASE (DECREASE) IN CASH AND
CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT OCTOBER 1

7,366,875,408
1,054,955,189

(153,039,912)
1,081,533,911

CASH AND CASH EQUIVALENTS AT MARCH 31

P8,421,830,597

P928,493,999

See accompanying Notes to Unaudited Interim Congelidginancial Statements.
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ROBINSONS LAND CORPORATION AND SUBSIDIARIES
NOTES TO UNAUDITED CONSOLIDATED FINANCIAL STATEMENT S

1. Corporate Information

Robinsons Land Corporation (the Parent Comparg)st®ck corporation organized under the
laws of the Philippines and has five wholly-ownettsidiaries, namely: Robinsons Inn, Inc.
(RI; Robinsons Realty and Management CorporaRRMC); Robinsons (Cayman) Limited
(RCL); Robinsons Properties Marketing and Managér@enporation (RPMMC) and Altus
San Nicolas Corp. (ASNC) (100% owned as at SepteBie2013 and 80% owned as at
September 30, 2012 and 2011), 51%-owned subsisligltus Angeles, Inc. (AAl) and
GoHotels Davao, Inc. (GHDI), (collectively known the “Group”).

The Group is engaged in the business of sellingidiag, developing, operating, leasing and
disposing of real properties such as land, buikistpopping malls, commercial centers and
housing projects, hotels and other variants aneédiixssed property projects. The Group is
60.97% owned by JG Summit Holdings, Inc. (JGSHherUltimate Parent Company). JGSHI
is one of the country’s largest conglomerates, ditierse interests in branded consumer foods,
agro-industrial and commodity food products, péissuicals, air transportation and financial
services.

On March 6, 2013, the Parent Company acquiredeimaining 20% non-controlling interest in
ASNC, increasing its ownership interest from 80%4@%. Cash consideration of R198
million was paid to the non-controlling sharehoklem he total carrying value of the net assets
of ASNC at the date of acquisition was B578 niilliand the 20% equivalent of the carrying
value of the remaining non-controlling interestw@oed was B111 million. The difference of
B87 million between the consideration and theyaagrvalue of the interest acquired was
booked in “Other equity reserve” account within iggu

On March 4, 2013, the Parent Company filed an agpéin for the incorporation of its 51%
owned subsidiary, GHDI. Its primary purpose igstablish, acquire, own, develop, operate
and manage hotels and/or transient guest lodgimvgces under the “gohotels.ph” mark and
other similar and ancillary facilities and servicekated to the hospitality and allied industries.
The Securities and Exchange Commission (SEC) apdrthe application on March 13, 2013.
Cash received from owners of noncontrolling intefesnewly incorporated subsidiary
amounted to B25 million.

The Parent Company'’s principal executive officlotated at Level 2, Galleria Corporate
Center, EDSA corner Ortigas Avenue, Quezon CitytrM®anila.

2. Basis of Preparation

The interim condensed consolidated financial statémas at March 31, 2015 and
September 30, 2014 and for the six months endedhivii, 2015 and 2014 have been
prepared in compliance with Philippine Accountirtgrglards (PAS) 34nterim Financial
Reporting
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The interim condensed consolidated financial statésxdo not include all the information and
disclosures required in the annual financial stat&s) and should be read in conjunction with
the Group’s annual financial statements as of Sapte 30, 2014.

The interim condensed consolidated financial statémhave been prepared under the
historical cost convention method and are present&thilippine Pesos (R), the Group’s
functional currency. All amounts are rounded @ tiearest peso unless otherwise indicated.

Basis of Consolidation

The interim condensed consolidated financial statesxcomprise the financial statements of
the Group (see Note 1) as at March 31, 2015 antt®éer 30, 2014 and for the Six months
ended March 31, 2015 and 2014.

All intercompany balances, transactions, incomeexpnse and profit and loss are eliminated
in full.

Subsidiaries are fully consolidated from the ddtaagjuisition, being the date on which the
Group obtains control and continue to be consadiamntil the date such control ceases.

Non-controlling interests (NCI) pertain to the @gun a subsidiary not attributable, directly or
indirectly to the Parent Company. NCI represeatgbrtion of profit or loss and net assets in
subsidiaries not owned by the Group and are predesgtparately in consolidated statement of
income, consolidated statement of comprehensiv@mecand consolidated statement of
changes in equity and within equity in the consaikd statement of financial position,
separately from equity holders’ of the Parent Camypa

Changes in Accounting Policies

The accounting policies adopted in the preparaifdche Group’s financial statements are
consistent with those of the previous financialry@acept for the adoption, for the first time, of
certain standards and amendments that requirdesat of previous financial statements
which include PAS 1% mployee BenefitgRevised 2011). The Group also applied, for the
first time, PFRS 13Fair Value Measurementhich is applied prospectively. Except as
otherwise indicated, the adoption of these starsddidinot have any significant impact on the
accounting policies, financial position or performa of the Group.

Several other standards and amendments applyddirshtime in 2014. However, they do not
have significant impact to the consolidated finahstatements of the Group.

* PFRS 1First-time Adoption of International Financial Rerting Standards - Government
Loans(Amendments)
The amendments to PFRS 1 require first-time adspoeapply the requirements of PAS
20, Accounting for Government Grants and Disclosur&ofrernment Assistance
prospectively to government loans existing at thie @f transition to PFRS. However,
entities may choose to apply the requirements & Bf,Financial Instruments:
Recognition and Measuremeand PAS 20 to government loans retrospectivelyaf
information needed to do so had been obtainecedtrtie of initially accounting for those
loans. These amendments are not relevant to tgpGr
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PFRS 7 Financial instruments: Disclosures - Offsettinigp&ncial Assets and Financial
Liabilities (Amendments)
These amendments require an entity to disclosenrEton about rights of set-off and
related arrangements (such as collateral agreejnertte new disclosures are required for
all recognized financial instruments that are $eincaccordance with PAS 3Ejnancial
Instruments: PresentationThese disclosures also apply to recognized ¢ia&n
instruments that are subject to an enforceableanastting arrangement or ‘similar
agreement’, irrespective of whether they are skinaiccordance with PAS 32. The
amendments require entities to disclose, in a galdatmat unless another format is more
appropriate, the following minimum quantitativeaniation. This is presented separately
for financial assets and financial liabilities rgo@ed at the end of the reporting period:
a) The gross amounts of those recognized financigtassd recognized financial
liabilities;
b) The amounts that are set off in accordance witlctiteria in PAS 32 when
determining the net amounts presented in the seateaf financial position;
c) The net amounts presented in the statement ofdialgoosition;
d) The amounts subject to an enforceable master gettimangement or similar agreement
that are not otherwise included in (b) above, idilg:
i.  Amounts related to recognized financial instrumeinés do not meet some or all of
the offsetting criteria in PAS 32; and
ii.  Amounts related to financial collateral (includiogsh collateral); and
e) The net amount after deducting the amounts inr¢ah the amounts in (c) above.

The amendments affect disclosures only and hawepact on the Group’s financial
position or performance.

PFRS 10Consolidated Financial Statements

PFRS 10 replaced the portion of PAS €dnsolidated and Separate Financial Statements
that addressed the accounting for consolidateadinhstatements. It also included the
issues raised in SIC 1€pnsolidation - Special Purpose EntitieBFRS 10 establishes a
single control model that applies to all entitiesluding special purpose entities. The
changes introduced by PFRS 10 will require managétoeexercise significant judgment
to determine which entities are controlled, anddfoae, are required to be consolidated by
a parent, compared with the requirements that welPA\S 27.

A reassessment of control based on the new stamgergerformed by the Parent
Company on all of its interests in other entitind &as determined that there are no
additional entities that need to be consolidateeinbities to be deconsolidated.

PFRS 11Joint Arrangements

PFRS 11 replaces PAS 3mterests in Joint Ventureand SIC 13Jointly Controlled

Entities - Non-Monetary Contributions by VentureRFRS 11 removes the option to
account for jointly controlled entities using profienate consolidation. Instead, jointly
controlled entities that meet the definition oban} venture must be accounted for using
the equity method. The adoption of PFRS 11 affdistslosures only and has no impact on
the Group’s financial position or performance.



-14-

PFRS 12Disclosure of Interests in Other Entities

PFRS 12 sets out the requirements for disclosetaing to an entity’s interests in
subsidiaries, joint arrangements, associates anctsted entities. The requirements in
PFRS 12 are more comprehensive than the previeusting disclosure requirements for
subsidiaries (for example, where a subsidiary rgrotled with less than a majority of
voting rights).

The adoption of PFRS 12 affects disclosures ontiyfeas no impact on the Group’s
financial position or performance.

PFRS 13Fair Value Measurement

PFRS 13 establishes a single source of guidancer t#€RSs for all fair value
measurements. PFRS 13 does not change when gniengiquired to use fair value, but
rather provides guidance on how to measure fairevahder PFRS. PFRS 13 defines fair
value as an exit price. PFRS 13 also requirediaddl disclosures.

As a result of the guidance in PFRS 13, the Greugssessed its policies for measuring
fair values, in particular, its valuation inputklas non-performance risk for fair value
measurement of liabilities. The Group has assessedhe application of PFRS 13 has not
materially impacted the Group. Additional disclassy where required, are provided in the
individual notes relating to the assets and liiegiwith fair values disclosed. Fair value
hierarchy is provided in Notes 11 and 32.

PAS 19 Employee BenefiifRkevised)
On October 1, 2013, the Group adopted the Revig&i 1.

For defined benefit plans, the Revised PAS 19 requall actuarial gains and losses to be
recognized in OCI and unvested past service costéqusly recognized over the average
vesting period to be recognized immediately in ipi@floss when incurred.

Prior to adoption of the Revised PAS 19, the Gnamgognized actuarial gains and losses as
income or expense when the net cumulative unrezedrgains and losses for each
individual plan at the end of the previous perigdeded 10% of the higher of the defined
benefit obligation and the fair value of the plasets and recognized unvested past service
costs as an expense on a straight-line basis beenverage vesting period until the

benefits become vested. Upon adoption of the RdWAS 19, the Group changed its
accounting policy to recognize all actuarial gaansl losses in OCI and all past service
costs in profit or loss in the period they occur.

The Revised PAS 19 replaced the interest cost gpeceed return on plan assets with the
concept of net interest on defined benefit liapitit asset which is calculated by
multiplying the net defined benefit liability orset by the discount rate used to measure
the employee benefit obligation, each as at thenbety of the annual period.

The Revised PAS 19 also amended the definitiomoftaerm employee benefits and
requires employee benefits to be classified ag$éon based on expected timing of
settlement rather than the employee’s entitlen@iité benefits. In addition, the Revised
PAS 19 modifies the timing of recognition for temation benefits. The modification
requires the termination benefits to be recognéaetie earlier of when the offer cannot be
withdrawn or when the related restructuring costsracognized.
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Changes to definition of short-term employee béseifind timing of recognition for
termination benefits do not have any impact toGneup’s financial position and financial
performance.

The changes in accounting policies have been appdteospectively. The effects of first
time adoption of the Revised PAS 19 on the findrstetements of the Group are as
follows (in millions). These amounts are calculgperiodically by independent qualified
actuaries.

As at As at As at As at
September 30,September 30,  October 1, October 1,
2014 2013 2012 2011

Consolidated statement of

financial position
Increase (decrease) in:
Net defined benefit liabilit P130.10 P129.71 B92.60 P33.06
Deferred tax asset 39.03 38.91 27.78 9.92
Other comprehensive incomaet

of tax (73.63) (78.64) (44.28) -
Retained earnings (17.44) (12.16) (20.54) (23.14)

2014 2013 2012

Consolidated statement of

comprehensive income
Increase (decrease) in:
Net benefit cos B7.55 (R11.96) (B3.72)
Income tax expense (2.26) 3.59 1.12
Net incomu (5.29) 8.37 2.60
Other comprehensive income - net

of tax 5.01 (34.35) (44.28)
Total comprehensive income (B0.28) (B25.98) (B41.68)
Attributable to the owners of the

Parent Company (B0.28) (B25.98) (B41.68)
Attributable to non-controlling

interests Nil Nil Nil

PAS 27 ,Separate Financial Statemeriés revised in 2011)

As a consequence of the issuance of the new PFRSoh8olidated Financial Statements
and PFRS 1Disclosure of Interests in Other Entitiaghat remains of PAS 27 is limited
to accounting for subsidiaries, jointly controllextities, and associates in the separate
financial statements. The adoption of the ameit&8 27 did not have a significant
impact on the separate financial statements oémties in the Group.

PAS 28 Investmentin Associates and Joint Ventur@s revised in 2011)

As a consequence of the issuance of the new PFR®IibL Arrangementsand PFRS 12,
Disclosure of Interests in Other Entitjid3AS 28 has been renamed PASI&8estments in
Associates and Joint Venturesd describes the application of the equity netoo
investments in joint ventures in addition to asates. The adoption of this standard does
not have significant impact to the Group.
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» Philippine Interpretation of International Finandreporting Interpretations Committee
(IFRIC) 20, Stripping Costs in the Production Phase of a Sigfisline
This interpretation applies to waste removal (pirig) costs incurred in surface mining
activity, during the production phase of the mifidne interpretation addresses the
accounting for the benefit from the stripping aityiv This new interpretation is not
relevant to the Group.

Annual Improvements to PFRSs (2009-2011 cycle)

The Annual Improvements to PFRSs (2009-2011 cydaejain non-urgent but necessary
amendments to PFRSs. The amendments are effémtisanual periods beginning on or after
January 1, 2013 and are applied retrospectivehe Group adopted these amendments for the
current year.

* PFRS 1First-time Adoption of PFRS - Borrowing Costs
The amendment clarifies that, upon adoption of PRRSentity that capitalized borrowing
costs in accordance with its previous generalleptad accounting principles, may carry
forward, without any adjustment, the amount presipeapitalized in its opening
statement of financial position at the date ofsraon. Subsequent to the adoption of
PFRS, borrowing costs are recognized in accordaibePAS 23 Borrowing CostsThe
amendment does not apply to the Group as it isifiost-time adopter of PFRS.

* PAS 1 Presentation of Financial Statements - Clarificataf the requirements for
comparative information
The amendments clarify the requirements for comparaformation that are disclosed
voluntarily and those that are mandatory due t@sgective application of an accounting
policy, or retrospective restatement or reclassiion of items in the consolidated financial
statements. An entity must include comparativermgtion in the related notes to the
consolidated financial statements when it voluhtamiovides comparative information
beyond the minimum required comparative periode atiditional comparative period does
not need to contain a complete set of financidéstants. On the other hand, supporting
notes for the third statement of financial positforandatory when there is a retrospective
application of an accounting policy, or retrospeetiestatement or reclassification of items
in the consolidated financial statements) are eguired. The Group presented
comparative information in the notes for the impaidthe adoption of PAS 19 (Revised
2011) in Note 29.

* PAS 16,Property, Plant and Equipment - Classification ef\dcing equipment
The amendment clarifies that spare parts, stanejbypment and servicing equipment
should be recognized as property, plant and equipmieen they meet the definition of
property, plant and equipment and should be rezedras inventory if otherwise. The
amendment did not have any significant impact @Ghoup’s financial position or
performance.

e PAS 32 Financial Instruments: Presentation - Tax effectlistribution to holders of
equity instruments
The amendment clarifies that income taxes relabrajstributions to equity holders and to
transaction costs of an equity transaction arewatted for in accordance with PAS 12,
Income TaxesThe standard did not have any impact on the GBfimancial statements.
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PAS 34,Interim Financial Reporting - Interim financial regting and segment information
for total assets and liabilities

The amendment clarifies that the total assetsiabdities for a particular reportable
segment need to be disclosed only when the amauwategularly provided to the chief
operating decision maker and there has been aialatieange from the amount disclosed
in the entity’s previous annual financial staterseot that reportable segment. The
amendment affects disclosures only and has no ingpeithe Group’s financial position or
performance.

Future Changes in Accounting Policies

Standards, interpretations, amendments to standactBnprovements to standards issued but
not yet effective up to the date of issuances ®f@houp’s financial statements are listed below.
The Group will adopt these standards and interpoeiwhen these become effective. Except
as otherwise indicated, the Group does not expecadoption of these new standards and
interpretations to have significant impact on tesolidated financial statements.

Investment Entities (Amendments to PFRS 10, PFR&NH2PAS 27)

The amendments are effective for annual periodsbagy on or after January 1, 2014.
They provide an exception to the consolidation negpent for entities that meet the
definition of an investment entity under PFRS Te exception to consolidation requires
investment entities to account for subsidiariemiatvalue through profit or loss.

PAS 32 Financial Instruments: Presentation - Offsettingi&ncial Assets and Financial
Liabilities (Amendments)

The amendments clarify the meaning of “currently hdegally enforceable right to set-
off” and also clarify the application of the PAS 8f#setting criteria to settlement systems
(such as central clearing house systems) whiclyappks settlement mechanisms that are
not simultaneous. The amendments affect presentatily and have no impact on the
Group’s financial position or performance. The adreants to PAS 32 are to be
retrospectively applied for annual periods begigron or after January 1, 2014.

PAS 36,Impairment of Assets - Recoverable Amount Discésstor Non-Financial Assets
(Amendments)

These amendments remove the unintended consequeERS 13 on the disclosures
required under PAS 36. In addition, these amentsmequire disclosure of the
recoverable amounts for the assets or cash-gemgraiits (CGUSs) for which impairment
loss has been recognized or reversed during thedoefhese amendments are effective
retrospectively for annual periods beginning oafoer January 1, 2014 with earlier
application permitted, provided PFRS 13 is alsdiagp

PAS 39 Financial Instruments: Recognition and Measureméxibvation of Derivatives

and Continuation of Hedge Accounti(mendments)

These amendments provide relief from discontinliedge accounting when novation of a
derivative designated as a hedging instrument noeetain criteria. These amendments are
effective for annual periods beginning on or afi@nuary 1, 2014.

Philippine Interpretation IFRIC 21 evies(IFRIC 21)

IFRIC 21 clarifies that an entity recognizes ailigbfor a levy when the activity that
triggers payment, as identified by the relevanislagjon, occurs. For a levy that is
triggered upon reaching a minimum threshold, tierpretation clarifies that no liability
should be anticipated before the specified minintirashold is reached. IFRIC 21 is
effective for annual periods beginning on or afi@nuary 1, 2014.
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PFRS 9Financial Instruments

PFRS 9 (2010 version), as issued, reflects thedird third phases of the project to replace
PAS 39 and applies to the classification and measent of financial assets and liabilities
and hedge accounting, respectively. Work on ters# phase, which relate to impairment
of financial instruments, and the limited amendradatthe classification and measurement
model hedge accounting is still ongoing, with awie replace PAS 39 in its entirety.
PFRS 9 requires all financial assets to be measurkdr value at initial recognition. A
debt financial asset may, if the fair value opt{BRO) is not invoked, be subsequently
measured at amortized cost if it is held withirugibess model that has the objective to
hold the assets to collect the contractual casbsfland its contractual terms give rise, on
specified dates, to cash flows that are solely gagmof principal and interest on the
principal outstanding. All other debt instrumeate subsequently measured at fair value
through profit or loss. All equity financial assetre measured at fair value either through
other comprehensive income (OCI) or profit or loEguity financial assets held for
trading must be measured at fair value throughitpmofoss. For FVO liabilities

designated as at FVPL using the fair value optiom,amount of change in the fair value of
a liability that is attributable to changes in dtesk must be presented in OCI. The
remainder of the change in fair value is presemtgutofit or loss, unless presentation of
the fair value change relating to the entity’s awedit risk in respect of the liability’s

credit risk in OCI would create or enlarge an actimg mismatch in profit or loss. All
other PAS 39 classification and measurement reqpaings for financial liabilities have
been carried forward to PFRS 9, including the erdbddlerivative bifurcation separation
rules and the criteria for using the FVO. The didopof the first phase of PFRS 9 will
have an effect on the classification and measureofaghe Group’s financial assets, but
will potentially have no impact on the classificatiand measurement of financial
liabilities.

PFRS 9 (2010 version) is effective for annual msibeginning on or after January 1,
2015. This mandatory adoption date was movedrtoaly 1, 2018 when the final version
of PFRS 9 was adopted by the Philippine FinancéddRting Standards Council (FRSC).
Such adoption, however, is still for the approviahe Board of Accountancy (BOA).

In compliance with SEC Memorandum Circular No.3ieseof 2012, the Group has
conducted a study on the impact of an early adomfd®FRS 9. After a careful
consideration of the results on the impact evatumatihe Group has decided not to early
adopt PFRS 9 for its 2014 annual financial repgrtimherefore, these financial statements
do not reflect the impact of the said standard.

Philippine Interpretation IFRIC 13greements for the Construction of Real Estate

This interpretation covers accounting for revenui@ associated expenses by entities that
undertake the construction of real estate diramtiynrough subcontractors. The
interpretation requires that revenue on constroatioreal estate be recognized only upon
completion, except when such contract qualifiesaasstruction contract to be accounted
for under PAS 11Construction Contractsr involves rendering of services in which case
revenue is recognized based on stage of compleGomtracts involving provision of
services with the construction materials and wileeeisks and reward of ownership are
transferred to the buyer on a continuous basisaléth be accounted for based on stage of
completion.
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The SEC and the Financial Reporting Standards GlaifiRSC) have deferred the
effectivity of this interpretation until the finelevenue standard is issued by the
International Accounting Standards Board (IASB) ancevaluation of the requirements of
the final Revenue standard against the practicé@sedPhilippine real estate industry is
completed.

Standards and amendments issued by the IASB alsshapted by the FRSC but are still for

approval by BOA

Effective January 1, 2015

PAS 19 Employee Benefits - Defined Benefit Plans: Empl&@y@aributions
(Amendments)

PAS 19 requires an entity to consider contributimosn employees or third parties when
accounting for defined benefit plans. Where thetidoutions are linked to service, they
should be attributed to periods of service as atmegbenefit. These amendments clarify
that, if the amount of the contributions is indegent of the number of years of service, an
entity is permitted to recognize such contributiassa reduction in the service cost in the
period in which the service is rendered, insteadllotating the contributions to the
periods of service. This amendment is effectiveaftnual periods beginning on or after
January 1, 2015. It is not expected that this ammemd would be relevant to the Group,
since none of the entities within the Group hasnéef benefit plans with contributions
from employees or third parties.

Annual Improvements to PFRSs (2010-2012 cycle)

The Annual Improvements to PFRSs (2010-2012 cyieeffective for annual periods
beginning on or after January 1, 2015. Exceptlasraise indicated, the Group does not
expect the adoption of these amendments to haméisamt impact on its consolidated
financial statements.

PFRS 2 Share-based Payment - Definition of Vesting Camdit

This improvement is applied prospectively and Gksivarious issues relating to the

definitions of performance and service conditiofgol are vesting conditions, including:

» A performance condition must contain a service ¢ang

» A performance target must be met while the countgygs rendering service;

» A performance target may relate to the operatiorectvities of an entity, or to those
of another entity in the same group;

* A performance condition may be a market or non-mlackndition; and

» If the counterparty, regardless of the reason,esetsprovide service during the
vesting period, the service condition is not secsf

PFRS 3Business Combinations - Accounting for Contingesrisitleration in a Business
Combination

The amendment is applied prospectively for busigessbinations for which the
acquisition date is on or after July 1, 2014. ldrifies that a contingent consideration that
is not classified as equity is subsequently measatéair value through profit or loss
whether or not it falls within the scope of PAS Bfhancial Instruments: Recognition and
Measuremenfor PFRS 9Financial Instrumentsif early adopted). The Group shall
consider this amendment for future business conibima
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* PFRS 80perating Segments - Aggregation of Operating Satgyad Reconciliation of
the Total of the Reportable Segments’ Assets taititigy's Assets
The amendments are applied retrospectively anidycthat:

* An entity must disclose the judgments made by mamemt in applying the
aggregation criteria in the standard, includingiefl@lescription of operating segments
that have been aggregated and the economic chiésticte(e.g., sales and gross
margins) used to assess whether the segmentsrailar’s

» The reconciliation of segment assets to total asseinly required to be disclosed if
the reconciliation is reported to the chief opemtiecision maker, similar to the
required disclosure for segment liabilities.

* PFRS 13Fair Value Measurement - Short-term ReceivablesRanyhbles
The amendment clarifies that short-term receivaatespayables with no stated interest
rates can be held at invoice amounts when thetaffatiscounting is immaterial. The
Group cannot assess yet the future impact of thenaiment.

* PAS 16,Property, Plant and Equipmerdnd PAS 38ntangible Assets - Revaluation
Method - Proportionate Restatement of AccumulategrEciation and Amortization
The amendment is applied retrospectively and aarih PAS 16 and PAS 38 that the asset
may be revalued by reference to the observableategther the gross or the net carrying
amount. In addition, the accumulated depreciatioamortization is the difference
between the gross and carrying amounts of the.asset

* PAS 24 Related Party Disclosures - Key Management Perdonne
The amendment is applied retrospectively and aéarihat a management entity, which is
an entity that provides key management personngkss, is a related party subject to the
related party disclosures. In addition, an eritigt uses a management entity is required to
disclose the expenses incurred for managementsstvi

Annual Improvements to PFRSs (2011-2013 cycle)

The Annual Improvements to PFRSs (2011-2013 cyieeffective for annual periods
beginning on or after January 1, 2015. Exceptlsraise indicated, the Group does not
expect the adoption of these amendments to haméisamt impact on its consolidated
financial statements.

* PFRS 1First-time Adoption of Philippine Financial Repartj Standards - Meaning of
‘Effective PFRSS’
The amendment clarifies that an entity may choosgply either a current standard or a
new standard that is not yet mandatory, but thahjpe early application, provided either
standard is applied consistently throughout theogdsmpresented in the entity’s first PFRS
financial statements. This amendment is not apgplécto the Group as it is not a first-time
adopter of PFRS.

* PFRS 3Business Combinations - Scope Exceptions for dsiaingements
The amendment is applied prospectively and clarifie following regarding the scope
exceptions within PFRS 3:
» Joint arrangements, not just joint ventures, atside the scope of PFRS 3.
» This scope exception applies only to the accountirige financial statements of the
joint arrangement itself.
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PFRS 13Fair Value Measurement - Portfolio Exception

The amendment is applied prospectively and clarifiat the portfolio exception in PFRS
13 can be applied not only to financial assetsfarashcial liabilities, but also to other
contracts within the scope of PAS 39 or PFRS @&pmdicable.

PAS 40,Investment Property

The amendment is applied prospectively and clarifiat PFRS 3, and not the description
of ancillary services in PAS 40, is used to detemif the transaction is the purchase of an
asset or business combination. The descripti@noilary services in PAS 40 only
differentiates between investment property and ovaseupied property (i.e., property,
plant and equipment).

Effective January 1, 2016

PAS 16,Property, Plant and Equipmerdnd PAS 38Intangible AssetsClarification of
Acceptable Methods of Depreciation and Amortiza@mendments)

The amendments clarify the principle in PAS 16 BAG 38 that revenue reflects a pattern
of economic benefits that are generated from ojpeyat business (of which the asset is
part) rather than the economic benefits that answmed through use of the asset. As a
result, a revenue-based method cannot be usegbteai#te property, plant and equipment
and may only be used in very limited circumstarioesmortize intangible assets. The
amendments are effective prospectively for annadbds beginning on or after January 1,
2016, with early adoption permitted. These amemdsnare not expected to have any
impact to the Group given that the Group has netl asrevenue-based method to
depreciate its non-current assets.

PAS 16,Property, Plant and Equipmerand PAS 41Agriculture - Bearer Plants
(Amendments)

The amendments change the accounting requirenaméofogical assets that meet the
definition of bearer plants. Under the amendmdsitdogical assets that meet the
definition of bearer plants will no longer be wittthe scope of PAS 41. Instead, PAS 16
will apply. After initial recognition, bearer planmtvill be measured under PAS 16 at
accumulated cost (before maturity) and using eitivercost model or revaluation model
(after maturity). The amendments also require phadluce that grows on bearer plants
will remain in the scope of PAS 41 measured atfalue less costs to sell. For
government grants related to bearer plants, PABilP@pply. The amendments are
retrospectively effective for annual periods beggron or after January 1, 2016, with
early adoption permitted. These amendments arexpeicted to have any impact to the
Group as the Group does not have any bearer plants.

PAS 27 Separate Financial Statementg&quity Method in Separate Financial Statements
(Amendments

The amendments will allow entities to use the gguiethod to account for investments in
subsidiaries, joint ventures and associates im Hegiarate financial statements. Entities
already applying PFRS and electing to change tedugy method in its separate financial
statements will have to apply that change retrdsgedg. For first-time adopters of PFRS
electing to use the equity method in its sepaiatantial statements, they will be required
to apply this method from the date of transitiofP#eRS. The amendments are effective for
annual periods beginning on or after January 162@ith early adoption permitted. These
amendments affect disclosures only and have nodtgrathe Group’s consolidated
financial position and performance.
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* PFRS 10Consolidated Financial Statemerasd PAS 28Investments in Associates and
Joint Ventures Sale or Contribution of Assets between an Invesibal its Associate or
Joint Venture
These amendments address an acknowledged incowygistetween the requirements in
PFRS 10 and those in PAS 28 (2011) in dealing thighsale or contribution of assets
between an investor and its associate or jointwentThe amendments require that a full
gain or loss is recognized when a transaction resh business (whether it is housed in a
subsidiary or not). A partial gain or loss is rgeized when a transaction involves assets
that do not constitute a business, even if thesetaare housed in a subsidiary. These
amendments are effective from annual periods baggron or after January 1, 2016.

 PFRS 11Joint Arrangements - Accounting for Acquisitionsndérests in Joint Operations
(Amendments)
The amendments to PFRS 11 require that a jointap@eaccounting for the acquisition of
an interest in a joint operation, in which the watyiof the joint operation constitutes a
business must apply the relevant PFRS 3 princfplelsusiness combinations accounting.
The amendments also clarify that a previously relerest in a joint operation is not
remeasured on the acquisition of an additional@stein the same joint operation while
joint control is retained. In addition, a scopelagion has been added to PFRS 11 to
specify that the amendments do not apply when ainiéeis sharing joint control, including
the reporting entity, are under common controhef$ame ultimate controlling party.

The amendments apply to both the acquisition ofriftial interest in a joint operation and
the acquisition of any additional interests in slaene joint operation and are prospectively
effective for annual periods beginning on or afi@nuary 1, 2016, with early adoption
permitted. These amendments are not expectedsédmy impact to the Group.

* PFRS 14Regulatory Deferral Accounts
PFRS 14 is an optional standard that allows atyemthose activities are subject to rate-
regulation, to continue applying most of its exigtaccounting policies for regulatory
deferral account balances upon its first-time aidopdf PFRS. Entities that adopt PFRS
14 must present the regulatory deferral accounseparate line items on the statement of
financial position and present movements in theseunt balances as separate line items
in the statement of profit or loss and other comensive income. The standard requires
disclosures on the nature of, and risks associsitdd the entity’s rate-regulation and the
effects of that rate-regulation on its financiatstments. PFRS 14 is effective for annual
periods beginning on or after January 1, 2016cethe Group is an existing PFRS
preparer, this standard would not apply.

Annual Improvements to PFRSs (2012-2014 cycle)

The Annual Improvements to PFRSs (2012-2014 cyieeffective for annual periods
beginning on or after January 1, 2016. Exceptlasraise indicated, the Group does not
expect the adoption of these amendments to haméisamt impact on its consolidated
financial statements.

* PFRS 5Non-current Assets Held for Sale and Discontinugdr@tions - Changes in
Methods of Disposal
The amendment is applied prospectively and clarifiat changing from a disposal
through sale to a disposal through distributioowmers and vice-versa should not be
considered to be a new plan of disposal, ratheratcontinuation of the original plan.
There is, therefore, no interruption of the apgiaaof the requirements in PFRS 5. The
amendment also clarifies that changing the dispostéihod does not change the date of
classification.
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* PFRS 7Financial Instruments: Disclosures - Servicing Gaots
PFRS 7 requires an entity to provide disclosuresifiy continuing involvement in a
transferred asset that is derecognized in itsetgtirThe amendment clarifies that a
servicing contract that includes a fee can cortstitontinuing involvement in a financial
asset. An entity must assess the nature of thermfe@@rrangement against the guidance in
PFRS 7 in order to assess whether the disclostgesqguired. The amendment is to be
applied such that the assessment of which servaongracts constitute continuing
involvement will need to be done retrospectivaddowever, comparative disclosures are
not required to be providddr any period beginning before the annual perodfhich the
entity first applies the amendments.

* PFRS 7 Applicability of the Amendments to PFRS 7 to Coadérinterim Financial
Statements
This amendment is applied retrospectively andfadarthat the disclosures on offsetting of
financial assets and financial liabilities are remjuired in the condensed interim financial
report unless they provide a significant updatdéinformation reported in the most
recent annual report.

* PAS 19,Employee Benefits - regional market issue regardisgount rate
This amendment is applied prospectively and cksithat market depth of high quality
corporate bonds is assessed based on the curremtych the obligation is denominated,
rather than the country where the obligation isted. When there is no deep market for
high quality corporate bonds in that currency, gougent bond rates must be used.

» PAS 34 Interim Financial Reporting - disclosure of infortien ‘elsewhere in the interim
financial report’
The amendment is applied retrospectively and éarihat the required interim disclosures
must either be in the interim financial statemeamtgcorporated by cross-reference
between the interim financial statements and whagrthey are included within the greater
interim financial report (e.g., in the managemearhmentary or risk report).

Effective January 1, 2018

* PFRS 9Financial Instruments Hedge Accounting and amendments to PFRS 9, FFRS
and PAS 39 (2013 version)
PFRS 9 (2013 version) already includes the thisptof the project to replace PAS 39
which pertains to hedge accounting. This versidARRS 9 replaces the rules-based hedge
accounting model of PAS 39 with a more principlesdd approach. Changes include
replacing the rules-based hedge effectivenessvittsin objectives-based test that focuses
on the economic relationship between the hedgedated the hedging instrument, and the
effect of credit risk on that economic relationskifiowing risk components to be
designated as the hedged item, not only for firsr&ms but also for non-financial items,
provided that the risk component is separatelytitiable and reliably measurable; and
allowing the time value of an option, the forwatdneent of a forward contract and any
foreign currency basis spread to be excluded fl@designation of a derivative
instrument as the hedging instrument and accountess costs of hedging. PFRS 9 also
requires more extensive disclosures for hedge aticqgyu

PFRS 9 (2013 version) has no mandatory effectite. dahe mandatory effective date of
January 1, 2018 was eventually set when the fieadion of PFRS 9 was adopted by the
FRSC. The adoption of the final version of PFR8@yever, is still for approval by BOA.
The adoption of PFRS 9 will have an effect on tlaesification and measurement of the
Group’s financial assets but will have no impactiua classification and measurement of
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the Group’s financial liabilities. The adoptionlivélso have an effect on the Group’s
application of hedge accounting. The Group isantly assessing the impact of adopting
this standard.

* PFRS 9Financial Instrument$2014 or final version)
In July 2014, the final version of PFRSFnancial Instrumentswas issued. PFRS 9
reflects all phases of the financial instrumentgemt and replaces PAS 38nancial
Instruments: Recognition and Measuremamid all previous versions of PFRS 9. The
standard introduces new requirements for classificand measurement, impairment, and
hedge accounting. PFRS 9 is effective for annuab@e beginning on or after January 1,
2018, with early application permitted. Retrospecapplication is required, but
comparative information is not compulsory. Eanbplcation of previous versions of
PFRS 9 is permitted if the date of initial applioatis before February 1, 2015.

The adoption of PFRS 9 will have an effect on tlaesification and measurement of the
Group’s financial assets and impairment methodofogyinancial assets, but will have no
impact on the classification and measurement ofwip’s financial liabilities. The
adoption will also have an effect on the Group’plajation of hedge accounting. The
Group is currently assessing the impact of adoptisystandard.

Standard issued by the IASB but not yet adoptetth®y-RSC

* |IFRS 15,Revenue from Contracts with Customers
IFRS 15,Revenue from Contracts with Customees issued in May 2014 but was yet to
be adopted by the FRSC, BOA and the SEC. It ashadd a new five-step model that will
apply to revenue arising from contracts with cusgtsn Under IFRS 15 revenue is
recognized at an amount that reflects the condiderto which an entity expects to be
entitled in exchange for transferring goods or isexrto a customer. The principles in
IFRS 15 provide a more structured approach to mesand recognizing revenue. The
new revenue standard is applicable to all entétieswill supersede all current revenue
recognition requirements under IFRS. Either aduinodified retrospective application is
required for annual periods beginning on or afeerudry 1, 2017 with early adoption
permitted. The Group is engaged in selling ac#igivf real estate projects while
construction is in progress or even before it hagexd. The standard is expected to impact
the revenue recognition on these pre-completecestate sales whether revenue will be
recognized at a point-in-time or over time. Ifrdavill be a change in revenue recognition,
this will also impact the corresponding costs, tHradrelated trade receivables, deferred tax
liabilities and retained earnings account.

4. Significant Accounting Judgments and Estimates

The preparation of the interim condensed consaalfinancial statements in compliance with
PFRS requires the Group to make judgment and dastintaat affect the reported amounts of
assets, liabilities, income and expenses and dis@oof contingent assets and contingent
liabilities. Future events may occur which will seuhe assumptions used in arriving at the
estimates to change. The effects of any changegments and estimates are reflected in the
consolidated financial statements, as they bece@sonably determinable.
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Judgments and estimates are continually evaluatg@ie based on historical experience and
other factors, including expectations of futurerdgehat are believed to be reasonable under
the circumstances.

Operating Segment

In 2009, the Group adopted PFRSerating Segmenthich replaces PAS 1&egment
Reportingwhich adopted a management approach to segmentingpoUnder this approach,
the information reported would be that which mamaget uses internally for evaluating the
performance of operating segments and allocatisgurees to those segments.

The Group evaluates performance based on net goOperating income (net income after
adding provisions for income tax and deducting/agdither income/losses) and EBITDA (net
income after adding provisions for income tax, deithg/adding other income/losses and
adding depreciation and amortization). The Groogsdhot report its results based on
geographical segments because the Group operdyes time Philippines.

The Group derives its revenue from the followingagable units:

Commercial Center Divisiondevelops, leases and manages shopping malls/commerc
centers all over the Philippines.

Residential Divisiont develops and sells residential condominium spaaewell as high-end
horizontal residential projects.

Office Buildings Divisiorr develops and leases office spaces.
Hotel Division -owns and operates a chain of hotels in variouditmtain the Philippines.

The financial information about the operationshafde business segments is summarized as
follows:

Six months ended March 31, 2015 (Unaudited)

Commercial Residential Office Buildings
Center Division Division Division Hotels Division Total

Revenue B4,451,181,217 B3,350,700,804 P991,686,9 P886,674,796 B9,679,743,782
Costs and expenses 1,411,076,374 2,480,178,054 837485 558,883,208 4,488,021,631
Earnings before interest, income

tax and depreciation and

amortization 3,040,104,843 870,522,750 953,302,970 327,791,588 5,191,722,151
Depreciation and amortization 1,151,797,013 16,9084 257,074,395 85,375,973 1,511,152,385
Operating income P1,888,307,830 P853,617,746 8@28,575 B242,415,615 B3,680,569,766
Total segment assets B54,904,343,371 P28,192@3!, PB9,831,725,844 P2,922,937,971 P95,851,891,87

Total segment liabilities P32,134,243,034 P6,1389,167 P1,358,047,436 B820,984,431 P40,483)884,
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Six months ended March 31, 2014 (Unaudited)

Commercial Residential Office Buildings
Center Division Division Division Hotels Division Total

Revenue B3,990,245,391 P2,948,381,253 B728406,3 R791,664,796 P8,459,087,787
Costs and expenses 1,229,320,001 2,229,655,085 05263 526,525,504 4,012,306,529
Earnings before interest, income

tax and depreciation and

amortization 2,760,925,390 718,726,168 701,990,408 265,139,292 4,446,781,258
Depreciation and amortization 1,004,097,687 14539, 191,620,388 81,578,912 1,292,036,567
Operating income P1,756,827,703 P703,986,588 0,230,020 P183,560,380 P3,154,744,691
Total segment assets P44,254,445,710 P25,09838B3, P8,439,846,286 P2,265,893,977 P80,056,389,80
Total segment liabilities P22,005,495,122 P5,985,671 P952,648,213 P360,017,747 P28,424,132,75

The Group generally accounts for inter-segmemssahd transfers as if the sales and transfers

were to third parties at current market prices.

Segment information of the Group does not inclgelegraphical segments since its operations

are concentrated in the Philippines.

The revenue of the Group consists mainly of sa@lexternal customers. Inter-segment revenue

arising from lease arrangements are eliminatecoosalidation.

Cash and Cash Equivalents

This account consists of:

March 31, 2015 September 30, 2014

Cash on hand and in banks B699,303,796 B492,007,143
Short-term investments 7,722,526,801 562,948,046

P8,421,830,597 P1,054,955,189

Receivables

This account consists of

March 31, 2015 September 30, 2014

Trade B6,764,615,935 B6,339,948,908
Affiliated companies 22,378,241 21,662,502
Others 430,320,810 383,728,995

7,217,314,986 6,745,340,405
Less allowance for impairment losses 46,042,217 46,042,217

7,171,272,769 6,699,298,188
Less noncurrent portion 2,900,235,012 2,715,423,991

P4,271,037,757 P3,983,874,197

Others amounting to B430 million and B384 millas of March 31, 2015 and

September 30, 2014, respectively, pertain to imsig&laims, advances to officers and

employees, accrued interest receivable and advane@sious third parties.



The claims receivable pertains to expected reigdents from insurance companies for the
losses incurred related to property losses dugptwobns Yolanda and Glenda and Galleria

Mall fire (see Note 23).

Subdivision Land, Condominium and Residential Unitdor Sale

This account consists of:

March 31, 2015 September 30, 2014

Land and condominium units
Residential units and subdivision land
development costs

P10,047,166,992 P10,434,181,923

4,807,593,039 4,740,525,939

P14,854,760,031 P15,174,707,862

Other Current Assets

March 31, 2015 September 30, 2014

Advances to suppliers and contractors
Value-added input tax - net

Advances to lot owners

Restricted cash - escrow

Supplies

Prepaid expenses

Utility deposits

Others

P1,232,938,067 P711,652,381

899,191,014 1,054,026,970
889,743,775 1,045,651,481
207,011,350 217,835,586
72,311,017 73,427,010
58,842,294 40,382,742
5,568,335 5,125,017
11,557,201 9,659,767

P3,377,163,053 P3,157,760,954

10. Investment Properties

March 31, 2015 September 30, 2014

Land

Land improvements - net
Building and improvements - net
Construction in Progress

P21,719,620,483 P21,031,172,772
116,802,553 106,379,343
28,585,178,078 28,091,659,820
6,748,098,717 5,626,256,327

P57,169,699,831 P54,855,468,262

Investment properties consisted mainly of land etchppreciation, shopping malls
/commercial centers and office buildings that alel lho earn rentals
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11. Property and Equipment

This account consists of;

March 31, 2015 September 30, 2014

Land improvements - net B12,511,886 B14,475,410
Building and improvements - net 2,262,100,285 2,053,025,431
Other equipments - net 1,172,527,470 1,054,244,045

P3,447,139,641 P3,121,744,886

12. Other Noncurrent Assets

This account consists of:

March 31, 2015 September 30, 2014

Utility deposits B483,981,871 B445,450,098
Prepaid expenses 466,377,819 487,240,915
Advances to lot owners 190,078,577 190,078,577
Advances to suppliers and contractors 164,591,290 95,002,163
Others 104,936,400 87,708,190

P1,409,965,957 P1,305,479,943

13. Accounts Payable and Accrued Expenses

March 31, 2015 September 30, 2014

Accounts payable B3,423,412,470 B3,199,378,029
Accrued taxes and licenses and other liabilities 2,740,213,852 2,360,752,034
Accrued rent expense 337,401,995 310,652,227
Dividends payable 14,149,050 12,888,535

P6,515,177,367 P5,883,670,825

14. Deposits and Other Liabilities

March 31, 2015 September 30, 2014
Customers’ deposits B2,562,066,618 P2,361,504,121

Payables to affiliated companies 286,181,136 240,120,678
P2,848,247,754 B2,601,624,799
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15. Loans Payable
Short-term loans
September 30,
Principal Amount March 31, 2015 2014
Short-term loan obtained from a local bank that miéture in April
2015. Interest rate is at 1.42% per annum. P2,598,168,000 P2,598,168,000 B—
Short-term loan obtained from a local bank thatureat in
October 2014. Interest rate is at 2.0% per annum. 4,711,350,000 - 4,711,350,000
Short-term loan obtained from a local bank thatureat in
October 2014. Interest rate is at 2.75% per annum. 2,686,900,000 - 2,686,900,000
Short-term loan obtained from a local bank thatureat in
October 2014. Interest rate is at 2.5% per annum. 495,200,000 - 495,200,000
Short-term loan obtained from a local bank thatureat in
October 2014. Interest rate is at 2.25% per annum. 208,000,000 — 208,000,000
P10,699,618,000 P2,598,168,000 P8,101,450,000
Long-term loans
September 30,
Principal Amount March 31, 2015 2014
Five-year term loan from BDO Unibank, Inc. maturimgJuly 14,
2019. Principal payable in full upon maturity, lvinterest fixed
rate at 5.0438%, payable quarterly. B9,000,000,000 B9,000,000,000 B9,000,000,000
Five-year term loan from BDO Leasing & Finance,. Imaturing on
July 14, 2019. Principal payable in full upon nrayy with
interest fixed rate at 5.0438%, payable quarterly 1,000,000,000 1,000,000,000 1,000,000,000
Seven-year bonds from BDO, HSBC, SB Capital, Stahda
Chartered, DBP, and East West maturing on
February 23, 2022. Principal payable upon matuwith fixed
rate at 4.8%, interest payable semi-annually iezas:. 10,635,500,000 10,635,500,000 -
Ten-year bonds from BDO and Standard Charteredringtan
February 23, 2025. Principal payable upon matuwith fixed
rate at 4.9344%, interest payable semi-annualiyiears. 1,364,500,000 1,364,500,000 -
22,000,000,000 22,000,000,000 10,000,000,000
Less current portion - -
Long-term portion 22,000,000,000 22,000,000,000 10,000,000,000
Less debt issue costs 193,764,327 182,486,783 79,698,532
Long-term portion net of debt issue costs P21,806,235,673 P21,817,513,217 B9,920,301,468
16. Deposits and Other Noncurrent Liabilities

March 31, 2015 September 30, 2014

Customers’ deposits
Accrued rent expense
Pension liabilities
Advances and others

P2,472,858,589
1,312,553,101
213,319,377
541,680,239

R2,279,279,434
1,312,553,101
213,319,416
512,902,931

P4,540,411,306

P4,318,054,882
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17. Capital Stock

The details of the number of common shares anchthements thereon follow:

March 31, 2015  September 30, 2014

Authorized - at B1 par value 8,200,000,000 8,200,000,000
Issued and outstanding (net of 17,698,000
treasury shares) 4,093,830,685 4,093,830,685

Treasury Shares
On October 22, 2009, the Parent Company’s BOD aeprthe creation and implementation of

a share buy-back program allotting up to B1,0dbanito reacquire a portion of the Parent
Company’s issued and outstanding common sharagsesting approximately 3.1% of
current market capitalization.

As of March 31, 2015, the Parent Company has réjased a total of 17,698,000 shares for a
total purchase price of B221,834,657 at an aveudge of B12.53 per share.

Capital Management

The primary objective of the Group’s capital mammagat is to ensure that it maintains healthy
capital ratios in order to support its business magimize shareholder value. The Group
manages its capital structure and makes adjustrteetiigse ratios in light of changes in
economic conditions and the risk characteristiasscdctivities. In order to maintain or adjust
the capital structure, the Group may adjust thewarnof dividend payment to shareholders,
return capital structure or issue capital secwitido changes have been made in the objective,
policies and processes as they have been applévious years.

The Group monitors its use of capital structuregisi debt-to-capital ratio which is gross debt
divided by total equity. The Group includes witlgioss debt all interest-bearing loans and
borrowings, while capital represents total equigpllowing is a computation of the Group’s
debt-to-capital ratio as of March 31, 2015 and &aper 30, 2014.

March 31, 2015 September 30, 2014

(a) Loans payable (Note 15) P24,598,168,000 P18,101,450,000
(b) Equity P55,368,017,811 B52,570,101,089
(c) Debt-to-capital ratio (a/b) 0.44:1 0.34:1

The Group’s policy is to have a debt-to-capitaloratf not exceeding 2:1 level. This policy is
consistent with the requirements under the Grodeld covenants with lenders.

18.

Retained Earnings

Restriction

A portion of the unappropriated retained earnigsesenting the undistributed net earnings of
subsidiaries amounting to B724 million as of Ma3dh 2015 and B699 million as of
September 30, 2014 are not available for dividezwatation until received in the form of
dividends. Also B17.0 billion of retained earniraggpropriated for future and ongoing
expansions are also not available for dividends.
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Appropriation

On September 18, 2014, the BOD approved the rdvafrtize retained earnings it has
appropriated in 2013 amounting to B11,200 milksrthe related projects to which the retained
earnings were earmarked were completed alreadg.affifount was originally earmarked for
the continuing capital expenditures of the Groupsidbdivision land, condominium and
residential units for sale, investment propertied property and equipment.

On the same date, the BOD also approved the apatioprof B17,000 million, out of the
unappropriated retained earnings, to support thgad@xpenditure requirements of the Group
for various projects approved by the Executive Caitesn during meetings held in September
2014. These projects and acquisitions are expeatee completed in various dates in FY 2015
to FY 2017.

19.

Earnings Per Share

Earnings per share amounts were computed as follows

2015 2014
a. Netincome attributable to equity holders of
Parent Company B2,796,704,709 B2,237,295,995
b. Weighted average number of common shares
outstanding adjusted 4,093,830,685 4,093,830,685
c. Earnings per share (a/b) B0.68 R0.55

There were no potential dilutive shares in 201 2014.

20.

Financial Risk Management Objectives and Policies

The Group’s principal financial instruments, ottiean derivatives, comprise of loans payable,
receivables from affiliated companies, payablesffiiated companies, receivables and cash
and cash equivalents. The main purpose of theaadial instruments is to raise fund for the
Group’s operations. The Group has various otmanitial assets and liabilities such as trade
and other receivables and trade and other payafdhésh arise directly from its operations.

The main risks currently arising from the Groupisahcial instruments are foreign currency
market risk, liquidity risk, interest rate risk aakdit risk. The BOD reviews and approves
policies for managing each of these risks and #reysummarized below, together with the
related risk management structure.

Risk Management Structure

The Group’s risk management structure is closefynatl with that of the Parent Company.
The BOD of the Parent Company and the respectiveBa each subsidiary are ultimately
responsible for the oversight of the Group’s risknagement processes that involve
identifying, measuring, analyzing, monitoring amshtrolling risks.

The risk management framework encompasses envirgaiseanning, the identification and
assessment of business risks, development of @slagement strategies, design and
implementation of risk management capabilities appropriate responses, monitoring risks
and risk management performance, and identificaifareas and opportunities for
improvement in the risk management process.
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Each BOD has created the board-level Audit Commi{£eC) to spearhead the managing and
monitoring of risks.

Audit Committee

The AC shall assist the Group’s BOD in its fidugiagsponsibility for the over-all
effectiveness of risk management systems, andthetimternal and external audit functions of
the Group. Furthermore, itis also the AC’s pugptislead in the general evaluation and to
provide assistance in the continuous improvemefnisiomanagement, control and
governance processes.

The AC also aims to ensure that:

a. financial reports comply with established interpalicies and procedures, pertinent
accounting and audit standards and other regulagopyirements;

b. risks are properly identified, evaluated and madagpecifically in the areas of managing
credit, market, liquidity, operational, legal artier risks, and crisis management;

c. audit activities of internal and external auditare done based on plan, and deviations are
explained through the performance of direct intsflunctions with the internal and
external auditors; and

d. the Group’s BOD is properly assisted in the develept of policies that would enhance
the risk management and control systems.

Enterprise Risk Management Group (ERMG)

To systematize the risk management within the GrthedERMG was created to be primarily
responsible for the execution of the enterpride management framework. The ERMG’s main
concerns include:

a. recommending risk policies, strategies, principlenework and limits;

b. managing fundamental risk issues and monitoringlefvant risk decisions;

c. providing support to management in implementingritie policies and strategies; and
d. developing a risk awareness program.

Support groups have likewise been created to etplinanage on a day-to-day basis specific
types of risks like trade receivables, supplier aggment, etc.

Compliance with the principles of good corporateegoance is also one of the objectives of
the BOD. To assist the BOD in achieving this psgdhe BOD has designated a Compliance
Officer who shall be responsible for monitoring #ie@ual compliance with the provisions and
requirements of the Corporate Governance Manuabéret requirements on good corporate
governance, identifying and monitoring control cdisnpce risks, determining violations, and
recommending penalties on such infringements fdhé&w review and approval of the BOD,
among others.

Risk Management Policies

The main risks arising from the use of financiatioments are foreign currency risk, liquidity
risk, interest rate risk, credit risk and equiticprrisk. The Group’s policies for managing the
aforementioned risks are summarized below.

Market risk

Foreign Currency Risk

Foreign currency risk is the risk that the futuastt flows of a financial instrument will
fluctuate because of changes in foreign exchartgs.riioreign currency risk arises from
financial instruments that are denominated in Whéates Dollar (USD) which result
primarily from movement of the Philippine Peso (BtdBainst the USD.

The Group does not have any foreign currency hedairangements.
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Liquidity risk

Liquidity risk is the risk arising from the shormagf funds due to unexpected events or
transactions. The Group manages its liquidity pedb be able to finance the capital
expenditures and service the maturing debts. Terdbwe financing requirements, the Group
intends to use internally generated funds and pagé&om debt and equity offerings.

The Group seeks to manage its liquidity profildéoable to service its maturing debts and to
finance capital requirements. The Group maintailevel of cash and cash equivalents deemed
sufficient to finance operations. As part of itpidity risk management, the Group regularly
evaluates its projected and actual cash flowdsdt eontinuously assesses conditions in the
financial markets for opportunities to pursue fuagsing activities. Fund-raising activities may
include bank loans and capital market issues bashare and offshore.

Interest rate risk

Interest rate risk is the risk that the future cialvs of a financial instrument will fluctuate
because of changes in market interest rates. Thep&rexposure to the risk for changes in
market interest rates relates primarily to the @ieilong-term debt obligation with a floating
interest rate.

Credit risk

Credit risk is the risk that a counterparty willtmoeet its obligations under a financial
instrument or customer contract, leading to a fimalioss. The Group is exposed to credit risk
from its operating activities (primarily from caahd cash equivalents and receivables).

The Group trades only with recognized, creditwottiiyd parties. It is the Group’s policy that
all customers who wish to trade on credit termssaitgect to credit verification procedures. In
addition, receivable balances are monitored onngoiog basis. Receivables are collateralized
with the subject real estate property, in such w tat title of the real estate property only
passes to the buyer once the receivable is fully. pahe value of the collateral is

impracticable to be quantified but the unpaid bedsrfrom buyers are generally lower than the
value of the collateral. These measures restiftdrGroup’s exposure to impairment loss as
not significant.

With respect to credit risk arising from the Graaifihancial assets, which comprise of cash
and cash equivalents and receivables, the Grouptssere to credit risk arises from default of
the counterparty, with a maximum exposure equtie¢ccarrying amount of these instruments.

. Financial Instruments

The carrying amount of cash and cash equivaleaige treceivables (except installment
contract receivables), other receivables, recegvahtl payable to affiliated companies, utility
deposits and accounts payable and accrued expanmesapproximately equal to their fair value
due to the short-term nature of the transaction.

Set out below is a comparison of carrying amountkfair values of installment contracts
receivables, deposits from lessees and loans payabl

March 31, 2015 September 30, 2014
Carrying Amount Fair Value Carrying Amount Fair Value
Trade receivables 6,718,573,718 6,479,623,404 6,293,906,691 6,070,059,928
Deposits from lessees 3,381,052,160 3,221,124,728 3,116,378,222 2,968,970,154

Loans payable 24,415,681,217 25,905,238,838  18,021,751,468 19,121,226,719
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The fair values of installment contract receivaptestomers’ deposits and loans payable are
based on the discounted value of future cash flsirsy the applicable rates for similar types
of loans and receivables as of reporting date sucthssified under Level 3 based on the fair
value hierarchy below.

Fair Value Hierarchy
The Group uses the following hierarchy for detetingrthe fair value of financial instruments:

Level 1: quoted (unadjusted) prices in active migrker identical assets or liabilities;

Level 2: other techniques for which all inputs whitave a significant effect on the recorded
fair value are observable, either directly or iedity;

Level 3: techniques which use inputs which havgaificant effect on the recorded fair value
that are not based on observable market data.

There has been no reclassification from Level lleteel 2 or 3 category.

22.

Commitments andContingencies

Under the contract to sell covering the sale ofisabion land and houses, residential
condominium units, office building units, the Gragpobligated to complete and deliver the
sold units on agreed delivery dates. Moreoveimaséd costs to complete sold units amounted
to B1.2 billion as of March 31, 2015 and Septend@er2014.

23.

Other Losses

Property losses incurred for the period ended Madgt2014 are as follows:

Typhoon Yolanda Losses P297,202,449
Galleria Mall Fire Loss 18,664,802
Total B315,867,251

The Group recognized the remaining claims receevéoim typhoon damages and mall fire as
receivable in the quarter ended June 30, 2014 awitbrresponding gain recorded in the
consolidated statements of comprehensive incomealjiament has determined that the
collectability of the remaining claim is virtualbertain considering the history of the
recoverability of past claims, partial settlemesttaived and the status of discussion with
insurance companies as of June 30, 2014. The ogrwglue of receivable related to these
claims amounted to R211 million as of March 31120
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ROBINSONS LAND CORPORATION AND SUBSIDIARIES

AGING OF RECEIVABLES AND PAYABLES
As of March 31, 2015

Due within Due over
Total Six months Six months

R7,171,272,769 P1,067,759,43%,10B,513,330

Receivables - net

Accounts Payable and
Accrued Expenses P6,515,177,367 P1,628,794,342,88€ 383,025
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ROBINSONS LAND CORPORATION AND SUBSIDIARIES

FINANCIAL SOUNDNESS INDICATOR
As of March 31, 2015

Total Current Assets
Total Current Liabilities

Current ratio

Total Loans Payable
Total Equity

Debt-to-Equity ratio

Equity attributable to equity
Net book value per she holders of the Parent Company
Outstanding shares

Total Assets
Total Equity

Asset to equity ratio

Net income attributable to equity
holders of Parent Company

March 31, 2015 September 30, 2014

2.57

0.44

13.49

1.73

March 31, 2015

1.41

0.34

12.81

1.62

March 31, 2014

Earnings per share Weighted average number of

common shares outstanding

EBIT

Interest coverage ratio . o=
Interest expense

Operating Income (EBIT)
Revenue

Operating margin ratio

0.68

9.59

0.38

0.55

6.95

0.37



-37-

ROBINSONS LAND CORPORATION AND SUBSIDIARIES

PART 1- FINANCIAL INFORMATION

Item 1. Financial Statements required under SRC Re 68.1

Remarks

7. The following information, as a minimum, shouldbe disclosed in the notes to financial statements,

if material and if not disclosed elsewhere in thmterim financial report.

h. Material events subsequent to the end of thermfeeriod that have not been reflected in
the financial statements for the interim period,; not applicable
i. The effect of changes in the composition of #s&iér during the interim period, including business
combinations, acquisitions or disposal of subsieeeind long-term investments, restructurings, policable
and discontinuing operations;
j- Changes in contingent liabilities or contingesgeds since the last annual balance sheet date. appiicable
k. Existence of material contingencies and any atents or transactions that are material to
an understanding of the current interim period. Note 22

Item 2. Management's Discussion and Analysis (MDAf Financial Condition and Results of Operations

((Part 111, par. (A) (2) (b))

2. Discussion and analysis of material event/suacdrtainties known to management that would asldres

the past and would have an impact on future opesatf the following:

(@)(@) Anyknown trends, demands, commitments, eventincertainties that will result in or that
are reasonably likely to result in increasingetreasing liquidity. not applicable
(a)(ii)  Any events that will trigger direct or congjent financial obligation that is material to tmenpany,
including any default or acceleration of an oblayat not applicable
(a)(iii)  All material off-balance sheet transactipagangements, obligations (including contingent
obligations), and other relationships of the corgpeith unconsolidated entities or other persons
created during the reporting period. not applicable
(a)(iv)  Any material commitments for capital expendis, the general purpose of such commitments
and the expected sources of funds for such expeeslit not applicable
(@)(v) Any known trends, events or uncertainties e had or that are reasonably expected to have
a material favorable or unfavorable impact on aletsérevenues/income from continuing operations. applicable
(a)(vi)  Any significant elements of income or lokattdid not arise from the issuer's continuingatns. not applicable
(a)(viii) Any seasonal aspects that had a matefiedteon the financial condition or result of operas. not applicable

PART 11 - OTHER INFORMATION

1. Disclosure not made under SEC Form 17-C

not applicable
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General Instruction: If any of the following is not applicable, pleasa
statelexplain in a separale covering letter.

FHRT I- FIMHEML IN FDHHATH'JH

2301 ’%L.., ‘EE?

b E'.rah.lntﬂ whether tha cumpany muld pruuldﬂ {:Iearnr ﬂnd more
transparent disclosure ragerding fts fingncial Instruments including but not]
|imited to the foliowing information:

1. A description aof the financial instruments of the company and the
classification and measuwrements applied for sach. I mateddal In amouwnt,
|provide detsiled explanation on complex securities paerticulary on
denvatives and thair impact on the financial condtion of the company;

2. The amount and description of the company's investments in foreign
|securites;

3. The significant judgments made in classifying & particutar financial|
instrument in the fair value erarchy;

Note 21

4, An expianaticn of how risk i3 incorporated and considered In the
valuation of assets or liabiitias:

5. A companson of the far values as of date of the recent interim
financial report and as of date of the preceding interim period, and the
ameunt of gainfdoss recognlzed for sach of the said periods; and

T R M M N e e R e e LA

Note 21

6. The crtena used to determine whather the market for a financial
|instrument is active or inactive, &5 defined undar PAS 3%-Fimancial
Instruments,

. If eny one of the foregaing digclosure is not applicable to the company,
|so state in the report and provide a brief explanation.

ADDITIONAL REQUIREMENTS (SRC Rule 68, as amended October 2011)

A schadule showing financial soundness indicetors in bwo comparalve pefod as
fallews: 1) current! liquidity ratios; 2} sclvency ratios, dabt-to-equity ratio; 3} asset-to
equily retio; d)intersst rate coverage ratin; 5) profitabiiity ratio and Ghother rebevant

ralin as the Commission may prescribe

Page 36




